Influence of Religion
The Quran has been concerned about the economic inequilibrium and social inequalities that existed in the commercial society of Mecca, and has discouraged uncharitable behaviour. Fazlur [1994, p.38] Though Islam prohibits the payment and receipt of interest on deposits and loans, it encourages profit sharing in banks [Karim & Ali 1989 ].
Islamic banks neither pay nor collect interest from their customers, but do share in the risks. Loans are advanced where the lender and the bor rower share the profit and loss together. A unique feature of Islamic Banks is that a tax (Zakat) is imposed on the funds accumulated, and is set aside for the poor or charity [Davids, 1983] banks. Project financing was found to be within the religious philosophy, where the success of the loan was linked to the success of the project.
Today, Islamic banking has been adopted in more than 50 countries [Khalili, 1997] . Timewell [1998] noted that according to the International Association of Islamic Banks, at the end of 1996 the number of Islamic banks and financial institutions totalled 166 world-wide. These institutions had a total of US$137 billion in assets, and produced profits of $1,683
million. This compares to 1994, where the list of Islamic institutions was 133, and assets were US$101 billion. Iqbal [1997] noted that today the market is estimated to be growing at an average rate of 15%.
Under Islamic law, financial accounting and reporting in the banking system is regulated with the assistance of religious advisers. Almost every Islamic bank has a committee of religious advisers whose opinion is sought on the acceptability of new instruments, and who provide a religious audit of the bank's end-of-year accounts.
Islamic banking in all countries is shaped according to Shariah, and it is followed in Islamic and non-Islamic countries. 
d) Islamic Banking in Saudi Arabia
Although Saudi Arabia has adopted commercial regulations modelled after those of developed nations, the Saudi culture and legal system remain firmly rooted in the teachings of Islam. In Saudi Arabia, most banks oper ate according to the Quran. Joint ventures are also prominent. The Saudi American Bank, with a 40-60 Citibank/Saudi joint enterprise, adopted broader modern banking trends, to improve its services [Graham, 1987] .
Banking According to Shariah in Some Non-Islamic Countries
Banking according to Shariah has been adopted, to some extent, even in countries which do not follow Islam, like Canada and Australia. A Research and development culture which matches that of the con ventional banks is also important for the future survival and growth of Islamic banking. Ali [1998] noted that Islamic banking allocates negligi ble funds to the training of its staff. There exists a shortage of Shariah scholars who are well-versed in the field of banking and finance, and the lack of an institution to impart education is also hindering Islamic bank ing. Further, Islamic banks must make more use of the great potential which present-day technology offers [Ali, 1998] . 
